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CANADIAN  PACIFIC  RAILWAY. 


REPORT. 

A  special  general  meeting  of  the  Shareholders  of  the 
Canadian  Pacific  Kail  way  Company  was  called  under 
the  authority  of  a  resolution  of  the  Board,  passed  at  an 
adjourned  meeting  thereof  held  on  the  31st  day  of  January, 
1884 ;  and  notice  thereof  was  duly  given,  by  the  publica- 
tion in  the  Canada  Gazette,  as  required  by  the  charter  and 
by-laws,  of  the  following  notice  : — 

A  special  general  meeting  of  the  shareholders  of  the  Canadian  Pacific 
Railway  Company,  will  be  held  at  the  office  of  the  Company,  in  Montreal, 
on  Monday,  the  third  day  of  March  next,  at  twelve  o'clock  noon,  to  take 
into  consideration  the  resolutions  of  which  notice  has  been  given  by  the 
Honorable  Sir  Charles  Tupper,  as  appears  by  the  Votes  and  Proceedings 
of  the  House  of  Commons  of  Canada,  of  date  the  thirtieth  day  of  January 
last,  and  any  Act  that  may  be  passed  by  the  Parliament  of  Canada, 
founded  on  such  resolutions  ;  and  to  determine  whether  or  no  the  pro- 
visions of  the  said  resolutions,  or  of  such  Act,  shall  be  accepted,  and  the 
Board  of  Directors  of  the  Company  authorized  to  execute  such  agreement 
as  shall  be  provided  for  in  such  Act ;  and  to  take  such  other  steps  in  the 
matter  as  may  be  deemed  expedient. 

By  order  of  the  Board, 

CHARLES  DRINKWATER, 

Secretary. 
Montreal,  1st  February,  1884. 

The  shareholders  assembled,  in  conformity  with  the 
notice,  on  the  3rd  March,  1884,  at  noon,  at  the  office  of  the 
Company  in  Montreal.  The  President  took  the  chair,  and 
the  Secretary  of  the  Company  acted  as  secretary  of  the 
meeting. 

The  shareholders  present  in  person  and  duly  represented 
by  proxy  were  ascertained  to  be  8*7  in   number,  holding 


two  hundred  and  fifty-five  thousand  six  hundred  and  five 
(255,605)  shares  of  the  stock  of  the  Company. 

The  Secretary  read  the  notice  calling  the  meeting. 

The  meeting  then   adjourned   by  unanimous  vote,  to 
Thursday  the  6th  March  instant,  at  three  o'clock  p.  m. 


On  the  6th  March,  1884,  at  three  o'clock,  p.  m.,  the 
shareholders  again  assembled  at  the  office  of  the  Company, 
conformably  to  the  resolution  of  adjournment  passed  on 
the  3rd  March  instant. 

The  President  again  took  the  chair. 

The  Secretary  again  acted  as  Secretary  of  the  meeting. 

The  shareholders  present  and  represented  were  ascer- 
tained to  be  the  same  and  to  represent  the  same  number 
of  shares,  as  at  the  meeting  on  tne  3rd  March  instant, 
above  referred  to. 

The  notice  calling  the  meeting  was  again  read. 

The  President  thereupon  read  the  following  statement. 

Statement. 

In  the  month  of  December  last,  it  became  apparent,  that 
the  arrangement  recently  made  with  the  Government  of 
the  Dominion,  for  securing  for  ten  years  a  three  per  cent 
dividend  upon  the  Company's  stock,  would  not  be  suc- 
cessful in  raising  the  market  value  of  the  stock,  to  such 
an  extent  as  to  justify  the  sale  of  the  balance  then  remain- 
ing, amounting  to  $45,000,000,  and  the  Board  determined 
to  enter  into  negociations  with  the  Government  of  the 
Dominion,  for  obtaining  a  loan,  to  enable  the  Company  to 
continue  the  construction  of  the  railway  at  the  previous 
rate  of  progress.  I  therefore  laid  the  position  of  the  Com- 
pany fully  before  the  Government,  with  a  view  to  arranging 


for  the  required  assistance  ;  and  after  several  interviews 
with  the  Premier  and  other  members  of  the  Government, 
I  addressed  a  letter  to  the  Minister  of  Railways  and 
Canals,  containing  an  explanation  of  the  reasons  which 
had  prompted  the  request  for  a  loan  ;  such  statements 
respecting  the  Company's  affairs  as  were  required  fully 
to  elucidate  its  position  and  requirements,  and  suggestions 
as  to  the  particulars  of  the  aid  applied  for.  This  letter 
was  as  follows : 

Canadian  Pacific  Eailway  Company, 

Montreal,  15th  January,  1884. 
Sir, 

I  have  the  honour,  on  behalf  of  the  Canadian  Pacific 
Railway  Company,  to  lay  before  you  for  the  information 
of  the  Grovernment,  the  following  representations. 

In  the  beginning  of  November  last,  I  had  the  honour  of 
submitting  to  the  Grovernment  a  proposal  for  its  co-opera- 
tion, in  securing  a  minimum  dividend  at  the  rate  of  three 
per  cent,  per  annum  upon  the  outstanding  stock  of  the 
Company,  which  the  Company  believed  would  have  the 
effect  of  increasing  the  market  value  of  its  shares  to  such 
an  extent,  as  to  make  the  unissued  stock  available  to  assist 
in  providing  funds  for  the  completion  of  the  Canadian 
Pacific  Railway  by  the  end  of  1885.  And  this  belief  was 
shared  by  the  friends  and  financial  agents  of  the  Company, 
in  the  principal  financial  centres  of  Europe  and  the  United 
States. 

As  you  are  aware,  the  Grovernment,  after  a  very  full 
discussion  of  the  matter,  thought  fit  to  accede  to  the  re- 
quest of  the  Company,  and  entered  into  an  arrangement 
for  securing  the  payment  of  a  semi-annual  dividend  at 
the  rate  of  three  per  cent,  per  annum  on  the  outstanding 
stock  of  the  Company,  amounting  to  $65,000,000  ;  under 
which  the  sum  of  $8,^710,240  in  cash  was  placed  in  the 
hands  of  the  G-overnment,  afterwards  supplemented  by  a 


payment  of  interest  to  meet  the  dividend  payments  for 
five  years.  And  a  preferential  charge  was  created  npon 
securities  to  the  amount  of  $8,250,000,  to  secure  the  pay- 
ment by  the  Company  to  the  Government,  of  the  further 
sum  of  $2,853,912  on  or  before  the  1st  February  next,  and 
of  $4,527,000  on  the  17th  August,  1888,  these  sums,  to- 
gether with  the  cash  deposited,  constituting  an  amount 
sufficient  to  provide  the  entire  fund  required  for  the 
secured  dividend,  during  the  whole  period  of  ten  years. 
The  remainder  of  the  authorized  capital  stock  of  the  Com- 
pany, amounting  to  $35,000,000,  was  also  deposited  wTith 
the  Government,  subject  to  the  right  of  the  Company  to 
issue  any  poriion  of  it  upon  payment  to  the  Government 
in  advance  of  the  amount  required  to  pay  the  secured 
dividend  upon  the  amount  so  issued. 

I  regret  to  say,  however,  that  the  arrangement  so  made 
has  not  attained  its  object  in  any  degree.  The  stock 
markets  of  the  world  have  been  in  a  depressed  state  for 
some  months.  The  credit  of  the  Company,  its  means  and 
resources,  and  the  capabilities  of  the  Northwest  territories 
as  an  advantageous  field  for  emigration  and  colonization, 
have  been  systematically  decried,  and  assailed  by  the 
most  calumnious  and  unfounded  statements.  And  by 
such  means,  and  by  urging  the  possibility  of  the  whole 
of  the  remaining  stock  of  the  Company  being  at  any  mo- 
ment placed  upon  the  market,  any  rise  in  the  market 
value  of  the  stock  has  been  effectually  prevented.  In  fact, 
wrhen  the  amount  paid  in  advance  of  dividends  is  con- 
sidered, the  stock  will  be  found  to  have  fallen  much  be- 
low the  rate  at  which  it  was  held,  before  the  dividend 
was  secured. 

Although,  therefore,  the  Company  is  possessed  of  ample 
means  and  resources,  taken  at  their  fair  value,  for  the 
completion  of  its  line  within  the  time  it  has  lately  con- 
templated as  practicable,  it  is  not  in  a  position  to  realize 
upon  its  property,  or  its  remaining  stock,  without  ruin- 
ous sacrifice.     And    the  payment  to  the  Government  of 


$8,^710,240  in  advance  of  the  secured  dividend,  has  deprived 
it  for  the  moment  of  the  means  for  continued  vigorous 
exertion  in  construction,  without  enabling  it  to  recoup 
itself  by  the  sale  of  its  stock,  as  was  confidently  and 
reasonably  expected. 

In  support  of  the  statement  I  make  that  the  Company 
has  ample  means  and  resources  for  the  completion  of  its 
work,  I  would  submit  -to  you  some  facts  and  statistics 
which  I  think  fairly  justify  that  assertion. 

Of  the  subsidies  in  money  and  land  to  which  the  Com- 
pany is  entitled  under  the  contract :  — 

The  Company  has  earned  of  the  money  subsidy $12,289,211 

Leaving  a  balance  of * 12,710,781) 

Of  the  land  subsidy  it  has  earned 13,755,705  acres 

Of  which  it  has  sold 3,753,400  *  " 

Leaving  a  balance  earned  of 10,002,305      " 

And  unearned  of 11,244,295      " 

Balance  of  land  grant  available 21,246,600      " 

The  balance  of  the  cash  subsidy  need  not  be  remarked 
upon. 

The  value  of  the  balance  of  the  land  subsidy,  may  be 
exemplifiedby  the  result  of  the  realization  of  the  portion 
already  sold,  which  has  produced  a  net  return  of  $2.36 
per  acre.  At  this  price  the  balance  of  lands  would  realize, 
say,  21,247,000  acres  at  $2.36  per  acre,  $50,142,920. 

In  dealing  with  the  land  grant,  the  Company  availed 
itself  of  the  power  of  issuing  land  grant  bonds  to  the 
amount  of  $25,000,000,  constituting  a  first  mortgage  upon 
the  lands,  but  not  creating  any  charge  upon  the  Railway. 
And  these  bonds,  or  their  proceeds,  were  placed  in  the 
hands  of  the  G-overnment,  to  be  returned  to  the  Company 
as  the  work  should  proceed,  in  the  same  proportions  in 
which  it  is  entitled  to  receive  the  lands,  and  at  the  rate 
of  one  dollar  for  each  acre  earned  ;  but  subject  to  a  reserve 
of  one-fifth  to  constitute  a  fund  of  $5,000,000  to  be  held 

*  The  official  memorandum  of  12th  December,  1882,  stated  that  6,452,000  acres  had  been 
sold  up  to  that  time.  These  figures  included  the  original  sale  of  5,000,000  acres  to  the 
Canada  North-West  Land  Co.,  which  has  since  been  reduced  by  agreement,  to  2,200,000 
acres 
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by  the  Government  as  security  for  the  operation  of  the 
Railway.  The  land  grant  was  conveyed  to  trustees  by 
way  of  mortgage,  to  secure  the  land  grant  bonds,  the  en- 
tire proceeds  of  sales  to  be  appropriated  to  the  redemption  of 
the  bonds.  And  a  reference  to  what  has  been  done  by 
the  trustees,  will  further  exemplify  the  value  of  the  lands 
as  a  security. 

Of  these  bonds  the  Company  has  sold . . . .' $10,000,000 

It  has  redeemed  and  destroyed $6,667,000 

There  are  held  by  Land  Companies  against  payments 

for  lands  sold  not  yet  due 846,000 

There  are  balances  payable  by  individuals  on  land 
sold,  not  yet  due,  which  are  available  for 

redemption  of  bonds 1,363,500 

8,876,500 

Balance  of  bonds  to  be  provided  for  out  of  unsold  lands 1,123,500 

Balance  of  Bonds  in  the  hands  of  the  Government 15,000,000 


Total  amount  of  bonds  existing 16,123,500 

The  lands  now  actually  earned  and  unsold,  are  ample 

to  pay  off  these  bonds  in  full : 
Thus  10,002,305  acres  ©  $2.36  per  acre 23,605,440 

Leaving  a  surplus  from  earned  lands,  after  paying  off 

the  entire  land  grant  bond  issue  of $  7,481,940 


But  the  amount  of  land  grant  bonds  unredeemed,  is  not 
the  measure  of  the  Company's  liability  upon  them. 
That  liability  is  as  follows  : 

Amount  of  bonds  in  the  hands  of  the  public $1,123,500 

Amount  of  bonds  charged  with  a  lien  for  the  pay- 
ment of  the  balance  required  to  secure  the 
guarantee  dividend 5,258,000 

Total  amount  for  which  the  Company  is  liable $6,381,500 

As  again  st  this  there  are  : 

Balance  of  lands  earned  and  unsold 10,002,305  acres 

Land  unearned 11,244,295     " 

Total 21,246,600     " 

Say  21,247,000  acres  @  $2.36 50,142,920 


Surplus  of  proceeds  of  lands  over  entire  charge  thereon $43,761,420 
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In  addition  to  these  assets,  which  come  directly  from 
the  government  and  are  under  its  control,  the  company 
has  in  the  hands  of  the  government  the  remainder  of  its 
stock,  viz. :  $35,000,000,  subject  to  the  payment  of 
$8,575,000  to  secure  the  dividend.  And  the  company  has 
also  a  further  amount  of  $10,000,000  of  stock,  upon  which 
it  has  obtained  an  advance  of  $5,000,000. 

It  has  expended  upon  its  main  line  of  Eailway,  including  the 

completion  of  1,121  miles,  the  sum  of $23,563,564 

It  has  expended  upon  branch  lines,  including  the  completion 

of  269  miles,  the  sum  of 3,827,092 

It  has  expended  in  the  improvement  of  railways  received 

from  the  Government,  the  sum  of 353,601 

It  has  equipped  its  line  and  branches  at  a  cost  of 8,638,306 

It  has  acquired  extensions  from  Callander  to  Montreal  and 

Brockville,  at  a  cost  of 3,203,050 

It  has  on  hand,  materials,  rails,  etc 4,025,604 

It  has  paid  to  Government  in  advance  of  dividend,  say 8,710,240 

It  has  paid  interest  on  Capital  Stock 2,128,000 

Also  interest  on  land  grant  bonds,  and  expenses  in  connection 

with  land  grant 372,880 

It  has  made  advances  towards  acquiring  a  line  to  the  sea-board, 

and  for  other  purposes  within  its  charter 3,482,251 

It  has  acquired  real  estate  for  termini,  etc.,  at  a  cost  of 390,789 

58,695,377 
And  it  has   only  received  out  of  its  entire  cash  and  land 

subsidies,  the  aggregate  sum  of 21,318,222 

Leaving  a  balance  of 37,377,155 

The  above  items  of  expenditure  consist  of  net  cash  out- 
lay, and  the  above  balance  represents  the  amount  which 
has  been  provided  by  the  company  itself.  The  figures 
are  based  upon  the  returns  up  to  the  31st  December  last. 

While  the  strength  of  the  company's  position,  and  the 
extent  of  its  property  and  resources  are  thus  sufficiently 
manifest,  you  will  remark,  that  they  are  not  of  such  a 
nature  as  to  be  immediately  available,  for  providing  the 
money  required  to  carry  on  construction  at  the  rate  at 
which  it  is  proceeding. 

The  progress  of  the  surveys  and  the  information  now 
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obtained,  enable  the  company  to  estimate  with  approxi- 
mate certainty,  that  the  cost  of  completing  the  work  con- 
tracted for,  will  not  exceed  the  sum  of  $2^,000,000. 

The  company  has  now  about  9,000  men  at  work;  and 
their  wages,  the  supplies,  plant  and  material  necessary  to 
keep  them  fully  employed ;  the  maintenance  of  the  needful 
proportion  of  rolling  stock,  and  of  the  required  staff,  all 
of  which  will  be  largely  increased  during  the  summer 
months  :  will  together  require  an  average  monthly  expen- 
diture during  1884,  of  about  $1,250,000,  and  during  1885, 
of  about  $1,000,000. 

There  is  also  a  certain  amount  of  indebtedness  always 
necessarily  current,  which  at  present  has  increased  beyond 
the  average,  and  it  is  essential  that  this  should  be  provided 
for  without  delay. 

It  might  not  be  impracticable  for  the  company  to  relax 
its  efforts  for  the  completion  of  its  work  within  two  years, 
and  fall  back  upon  the  delay  allowed  by  its  contract ;  thus 
avoiding  the  necessity  in  a  large  degree  for  the  financial 
aid  it  now  seeks.  But  the  company  considers  that  such  a 
change  in  its  plans  would  retard  the  progress  of  the  settle- 
ment of  the  Northwest,  would  lock  up  the  capital  already 
expended  on  the  work,  and  would  be  disadvantageous  in 
many  other  respects  in  the  highest  degree,  both  to  the 
country  and  to  the  company. 

Upon  the  whole,  therefore,  the  company  feels  that  it 
should  not  abandon  the  idea  of  a  speedy  completion  of  its 
undertaking,  and  acting  upon  that  view,  and  being,  as  has 
been  already  shown,  unable  to  realize  upon  its  property 
without  an  inordinate  sacrifice,  it  has  determined  to  apply 
to  the  government  for  the  temporary  assistance  it  needs,  in 
order  to  complete  its  enterprize  within  the  time  recently 
contemplated. 

In  this  connection  I  have  further  the  honor  to  point 
out  to  the  Government,  that  as  the  Company  has  expended 
a  sum  of  $37,3^,155  of  its  own  funds  in  the  construc- 
tion and  equipment  of  the  railway,  it  cannot  be  any  longer 
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necessary  that  the  Government  shonld  retain  the  sum  of 
11,000,000,  deposited  under  the  contract  as  security  for 
construction.  And  further,  that  as  the  railway,  in  its 
present  incomplete  state,  is  already  producing  an  income  ; 
the  net  revenue  during  the  last  nine  months  having  been 
$9.^8,660  ;  security  for  its  operation  is  equally  unnecessary. 
It  appears  to  the  Company,  therefore,  that  the  Government 
might  now  dispense  with  the  deposit  of  $1,000,000  as 
security  for  construction,  and  with  the  deposit  of  bonds 
stipulated  for  as  security  for  operation.  It  can  scarcely 
be  contended  that  these  securities  are  any  longer  needed, 
and  their  retention  not  only  impairs  the  Company's  means, 
but  remains  as  a  standing  imputation  by  the  Government 
of  the  Dominion,  upon  the  value  of  the  railway  as  a  com- 
mercial enterprise,  and  indirectly  upon  the  North-West 
itself.  I  venture  to  think,  therefore,  that  the  abandon- 
ment of  the  stipulations  for  such  security,  would  be  an 
advantage  to  the  country  as  well  as  to  the  Company. 

The  Company  also  desires,  if  possible,  to  obtain  some 
modification  of  the  mode  of  paying  the  subsidy  provided 
for  by  the  contract.  The  work,  which  now  remains  to  be 
done,  is-  very  unequally  distributed,  some  portions  of  it 
presenting  no  special  difficulties  for  many  miles,  while 
other  portions  will  require  very  large  expenditures 
within  short  distances.  In  such  cases,  payment  by  mile- 
age is  obviously  inequitable,  and  payment  upon  progress 
estimates,  as  the  work  proceeds,  would  be  more  satisfac- 
tory, and  more  just. 

I  have  therefore,  the  honor  to  submit  an  application 
by  this  Company,  for  an  advance  by  the  Government  of  a 
sum  sufficient  to  enable  the  Company  to  proceed  vigour- 
ously  with  its  enterprise.  In  connection  with  this,  I 
would  also  respectfully  ask,  that  the  stipulation  for  the 
deposit  of  $1,000,000  as  security  for  construction,  and  of 
$5,000,000  in  land  grant  bonds  as  security  for  the  opera- 
tion of  the  railway,  be  abandoned  ;  and  that  the  remaining 
cash  subsidy  be  paid  as  the  work  proceeds,  in  the  proportion 
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which  the  work  done  bears  to  the  work  remaining  to  be 
done. 

And  I  would  further  ask,  that  the  delay  for  the  pay- 
ment by  the  company  of  $2,853,912,  which,  under  the 
terms  of  the  agreement  with  the  Government  of  the  7th 
November  last,  is  payable  during  this  month,  may  be 
extended  until  the  time  approaches  when  it  will  be 
needed  Tor  the  payment  of  the  secured  dividend,  namely, 
the  7th  of  November,  1888,  when  the  balance  of  that  fund 
is  payable. 

If  the  Grovernment  can  see  its  way  to  these  concessions, 
which  I  venture  to  think  are  not  important  to  it,  the 
company  would  be  enabled  to  proceed  with  its  operations 
at  such  a  rate  of  progress,  as  would  enable  it  to  open  the 
railway  at  the  end  of  next  year,  if  it  can  obtain  a  tem- 
porary advance  upon  its  property  to  the  extent  of  $22,- 
500,000. 

In  consideration  of  this  advance,  the  company  is  pre- 
pared to  place  the  Grovernment  in  a  position  of  absolute 
security  as  to  its  repayment. 
It  will  be  observed  that  the  actual  average  of  the  land  grant 
still  unappropriated,  taken  at  one-half  the  net  price  real- 
ized for  the  lands  already  sold,  would  exceed  by  $1,447,960 
the  amount  of  the  advance  now  applied  for,  together  with 
a  sum  sufficient  to  pay  in  full  the  small  balance  of  bonds 
in  the  hands  of  the  public.  And  at  two-thirds  of  that  net 
price,  would  pay  in  addition  the  amount  secured  by  the 
bonds  held  by  the  government,  under  the  agreement  of  the 
7th  November  last.  The  proceeds  of  the  lands  can  be 
appropriated,  first  to  the  payment  of  interest  on  the  loan, 
and  afterwards  as  a  sinking  fund  to  extinguish  the  prin- 
cipal, by  the  same  or  similar  machinery  to  that  already 
provided  for  the  extinguishment  of  the  land  grant  bonds  ; 
the  balance  of  issued  land  grant  bonds  to  be  provided  for 
by  appropriating  to  them  a  proportion  of  the  proceeds,  in 
accordance  with  the  terms  of  the  land  grant  mortgage. 
And  apart  from  the  amount  required  to  provide  for  the 
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payment  of  immediate  wants,  the  balance  of  the  advance 
could  be  paid  to  the  company  only  as  the  work  proceeds, 
and  thus  ensure  its  application  to  the  improvement  of  the 
property.  In  addition  to  a  special  charge  on  the  lands, 
the  ultimate  repayment  of  the  advance,  and  of  the  amount 
due  in  1888,  could  be  secured  by  a  first  charge  upon  the 
company's  main  line  and  property,  including  the  Pembina 
branch  and  the  lines  east  of  Callander,  with  such  remedies 
for  the  enforcement  of  payment,  both  of  interest  and 
principal,  as  may  be  deemed  expedient ;  the  lines  east  of 
Callander  remaining  subject  to  the  existing  charge,  for  the 
balance  of  their  price  remaining  unpaid. 
I  have  the  honor  to  be,  Sir, 

Your  obedient  servant, 
(Signed,)        GEORGE  STEPHEN, 

President  Canadian  Pacific  Railway. 

To  the  Honorable  the  Minister 
of  Railways  and  Canals, 
Etc.,  etc.,  etc. 

After  consideration  of  this  letter  and  the  statements 
with  which  it  was  accompanied,  establishing  the  correct- 
ness of  the  figures  it  contained ;  and  after  numerous 
interviews  and  discussions  with  the  Government,  resolu- 
tions were  introduced  in  the  House  of  Commons,  by  the 
Minister  of  Railways,  providing  for  a  loan  to  the  Company 
of  $22,500,000,  bearing  interest  at  the  rate  of  five  per  cent, 
per  annum,  and  dealing  with  other  matters  to  which  the 
letter  referred.  These  resolutions  were  adopted,  and  a  Bill 
based  upon  them  passed  both  the  House  of  Commons  and 
the  Senate,  by  very  large  majorities.  A  copy  of  the  Bill 
is  now  laid  upon  the  table.     (See  Appendix). 

It  will  be  observed  that  the  proposition  submitted  on 
behalf  of  the  Company,  was  not  adopted  by  the  Government 
in  all  its  parts.  In  addition  to  points  which  were  con- 
ceded by  the  Government,  the  Company  desired  to  retain 
control  of  their  branches,  with  a  view  to  raising  money  upon 
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them  for  continuing  their  construction,  or  for  other 
necessary  objects  in  connection  with  the  business  of  the 
Company.  But  the  G-overnment  determined  that  the 
security  which  they  should  exact  from  the  Company, 
should  cover  all  their  property,  without  exception. 

The  loan,  as  provided  for  by  the  Act,  is  to  be  made  upon 
conditions,  of  which  the  following  is  a  summary : 

1.  A  loan  of  $22,500,000  is  authorised,  to  be  repaid  on 
or  before  the  1st  May,  1891,  with  interest  at  5  per  cent., 
payable  half-yearly.  Out  of  the  loan,  $7, 500, 000  are  to  be 
paid  forthwith,  to  be  applied  to  the  payment  of  the  Com- 
pany's floating  debt. 

2.  The  balance  of  $15,000,000,  together  with  the  re- 
mainder of  the  cash  subsidy,  amounting  to  $12,710,000,  or 
$27,710,000  in  all ;  is  to  be  paid  to  the  Company,  as  the 
work  proceeds,  in  the  proportion  which  the  work  done, 
upon  which  no  subsidy  has  been  paid,  bears  to  the  work 
remaining  to  be  done. 

3.  The  payment  of  the  sum  of  $2,853,912,  with  interest 
at  four  per  cent.,  which  was  due  on  the  1st  February  last 
under  the  guarantee  arrangement  of  the  7th  November 
last,  is  postponed  to  the  7th  November,  1888,  when  the 
balance  of  the  guarantee  fund,  amounting  to  $4,527,000, 
falls  due. 

4.  The  Company  are  to  proceed  with  the  work  of  con- 
struction, and  complete  it  by  the  end  of  May,  1886. 

5.  A  first  charge  is  created  upon  the  entire  property  of 
the  Company,  including  the  land  grant,  as  security  for 
the  payment  of  the  balance  of  the  guarantee  fund  ;  of  the 
loan ;  and  of  the  interest  on  both. 

6.  Upon  default  for  twelve  months  in  the  payment  of 
any  instalment  of  interest,  the  Government  is  to  take 
possession  of  the  property  charged. 

7.  The  G-overnment  is  to  hold  the  balance  of  the  Com- 
pany's unissued  stock,  say  $35,000,000,  which  may  be  sold 
with  its  sanction,  or  under  its  direction  ;  and  the  proceeds 
applied,  either  in  extinction  of  the  loan,  or  in  furtherance 
of  the  undertaking. 
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8.  The  Company  are  to  have  the  right  of  issuing  mort- 
gage bonds,  secured  upon  its  unsold  land,  amounting  to 
over  21,000,000  acres,  to  redeem  the  loan. 

The  Act  provides  that  it  shall  not  come  into  force  until 
accepted  by  the  Company,  with  the  authority  of  the  share- 
holders, at  a  special  general  meeting  called  for  the  purpose  ; 
and  also  that  thereupon  an  agreement  shall  be  executed 
between  the  Grovernment  and  the  Company,  specifying 
the  terms  of  the  loan,  and  the  remedies  and  rights  of  the 
Grovernment  and  the  Company  in  respect  of  it.  A  draft 
of  the  required  agreement  has  been  made,  and  adjusted 
between  the  counsel  of  the  Company  and  the  Department 
of  Justice ;  and  is  now  placed  upon  the  table.  (See 
Appendix). 

You  will  no  doubt  give  to  the  details  of  these  docu- 
ments, all  the  attention  which  their  importance  demands ; 
but  it  may  be  well  to  state,  in  a  few  words,  their  general 
effect,  as  I  understand  them. 

The  proposed  loan  will  provide  all  the  money  required 
to  complete"  the  contract  with  the  Grovernment,  for  a 
through  line  to  the  Pacific  Ocean,  by  the  31st  May,  1886, 
instead  of  the  1st  May,  1891,  as  stipulated  in  the  original 
contract.  The  estimated  cost  of  the  work  remaining  to 
be  done  under  the  contract,  taking  the  31st  December  last 
as  a  starting  point,  and  making  liberal  allowance  for  con- 
tingencies, is  $2^7,000,000.  This  estimate  has  been  arrived 
at  after  very  careful  consideration  of  the  repoits  of  the 
Engineers  engaged  in  the  location  of  the  line,  and  of  all 
the  information  which  the  Board  has  otherwise  been  able 
to  obtain  as  to  the  amount  of  work  required  to  be  done  ; 
and  I  believe  it  to  be  substantially  accurate  and  safe. 

So  soon,  therefore,  as  the  agreement  with  the  Grovern- 
ment is  executed,  the  Company  will  be  entitled  to  receive 
$^,500,000,  for  the  purpose  of  paying  off  its  floating  indebt- 
edness, and  to  have  an  estimate  upon  the  entire  work  upon 
which  subsidy  has  not  been  paid,  calculated  in  the  propor- 
tion which  that  work  bears  to  the  total  amount  remaining 
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to  be  done.  The  amount  of  this  estimate,  up  to  the  1st 
of  March,  should  considerably  exceed  $3,000,000.  And, 
in  future,  ihe  Company  will  be  entitled  to  payments 
on  account,  from  time  to  time  as  the  work  proceeds, 
bearing  a  similar  proportion  to  the  work  remaining  to  be 
done. 

The  conditions  of  the  loan  as  to  the  security  given  for 
it,  are  undoubtedly  stringent,  but,  independent  of  the 
2,800  miles  of  railway  composing  the  Company's  main 
line,  their  property  and  resources  are  amply  sufficient  for 
the  repayment  of  the  loan,  with  interest,  even  before 
maturity,  and  there  was,  therefore,  no  reason  to  criticize 
too  closely  the  consequences  of  default.  Less  care  in 
preparing  the  provisions  for  enforcing  payment  of  the 
loan  and  interest  would  have  exposed  the  Government 
and  the  Company  to  criticism,  even  more  virulent,  (if 
that  were  possible),  than  that  which  they  received. 

I  may  say,  further,  that  I  see  no  reason  to  doubt  the 
correctness  of  the  conclusions  at  which  I  have  arrived  with 
regard  to  the  commercial  merits  of  the  undertaking,  and 
which  I  have  stated  to  you  on  former  occasions.  Further 
examination  and  enquiry  have  established  that  the  quality 
of  the  land  in  the  railway  belt,  for  agricultural  purposes, 
has  been  understated  ;  and  the  assertions  made  from  time 
to  time  as  to  disadvantageous  climatic  conditions  are  found 
not  to  bear  investigation.  Experiments  upon  the  territory 
described  as  arid  and  unproductive,  have  shewn  that 
those  portions  of  territory  respond  to  cultivation,  as 
vigorously  and  abundantly  as  any  other  portion  of  the 
North- West.  In  fact,  it  is  now  established  beyond  ques- 
tion, that  from  Winnipeg  to  the  Rocky  Mountains,  the 
railway  runs  through  a  territory  of  exceptional  fertility. 
The  land  regulations  of  the  Government,  which  were 
complained  of  in  some  particulars,  have  been  remodelled  ; 
and  are  now  more  liberal  in  their  provisions  than  those 
applicable  to  lands  of  the  United  States.  Access  from  the 
Atlantic   seaboard  to  the  North- West,  will  be  obtained 
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during  the  coming  season,  at  less  than  half  the  rates 
heretofore  prevailing,  by  a  direct  route  through  Canadian 
territory,  and  in  consequence,  emigrants  will  be  carried 
from  European  ports  to  the  North- West  for  about  ,£5  each. 
The  fear  of  a  limited  or  expensive  supply  of  fuel,  has 
been  removed  by  the  opening  up  of  the  coal  deposits, 
from  which  an  abundant  supply  of  excellent  coal  is 
now  being  distributed  in  every  direction.  The 
only  disadvantageous  condition  which  has  not  been 
removed  or  ameliorated,  is  the  factious  activity  of  a  small 
section  of  unpatriotic  demagogues,  whose  efforts  to  depre- 
ciate their  country  for  unworthy  purposes,  have  been 
unceasing ;  and  it  is  possible  that  by  these  means  some 
effect  may  be  produced  upon  the  emigration  during  the 
present  season. 

It  will  now  become  necessary  for  you  to  consider  the 
Act  and  the  draft  agreement  laid  before  you  ;  and  to  sig- 
nify by  your  votes,  your  wishes  as  to  the  acceptance  of  the 
Act,  and  the  execution  of  the  agreement. 

Upon  the  conclusion  of  the  foregoing  statement-  of  the 
President,  the  Act  and  the  draft  agreement  submitted 
were  then  read  and  considered,  and  thereupon  the  follow- 
ing Resolution  was  moved  and  seconded,  and  was  passed 
unanimously : — 

Whereas  by  the  Act  of  the  Parliament  of  the  Dominion 
of  Canada  intituled  "  An  Act  to  amend  the  Act  intituled 
An  Act  respecting  the  Canadian  Pacific  Railway,  and  for 
other  purposes,"  passed  during  its  present  session,  author- 
izing the  Government  of  Canada  to  make  a  loan  to  this 
Company  of  twenty-two  million  five  hundred  thousand 
dollars  ($22,500,000)  and  to  enter  into  other  arrangements 
with  this  Company  in  the  said  Act  prescribed  or  author- 
ised, a  copy  of  which  Act  is  now  before  this  meeting  ;  and 
it  is  one  of  the  conditions  of  the  said  Act  that  authority 
shall  be  granted  by  the  Shareholders  of  this  Company  to 
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the  Board  of  Directors  thereof  to  accept  the  provisions  of 
the  said  Act,  and  to  execute  an  agreement  containing  the 
charges  upon  the  said  railway  and  property  and  the  other 
conditions  required  or  authorized  by  the  said  Act. 

And  whereas,  the  present  meeting  of  shareholders  has 
been  duly  called  and  is  now  held  for  the  purpose  of  con- 
sidering the  said  Act,  and  of  accepting  the  provisions 
thereof,  and  of  authorizing  the  execution  of  an  agreement 
in  conformity  with  the  said  Act  ; 

And  whereas  the  said  Act  has  been  duly  considered,  and 
a  draft  deed  of  agreement  has  been  prepared  by  the  Gov- 
ernment  of  Canada,  in  conformity  with  the  provisions 
thereof,  and  is  now  before  this  meeting,  charging  the 
entire  property  and  assets  of  the  Company  in  manner  and 
form  as  required  by  the  said  Act,  and  containing  such  fur- 
ther and  other  conditions  as  the  Government  has  pre- 
scribed, which  draft  agreement  has  also  bren  duly  con- 
sidered, and  has  been  identified  by  the  endorsement  and 
signature  thereon  of  the  Secretary  of  this  Company. 

Therefore  it  is 

Resolved, — That  the  Board  of  Directors  be,  and  they  are 
hereby  authorized  to  accept  the  provisions  of  the  said 
Act,  and  to  execute^an  agreement  with  the  Government  of 
Canada  containing  the  charges  upon  the  Railway  of  this 
Company  and  its  property,  and  the  other  conditions 
required  or  authorized  by  the  said  Act ;  and  the  said  draft 
agreement  is  hereby  approved,  and  the  Board  of  Directors 
are  hereby  authorized  to  cause  to  be  executed  an  agree- 
ment with  the  Government  of  Canada  similar  in  its 
terms  and  conditions  to  the  said  draft  agreement. 


GEO.  STEPHEN, 

President. 
C.  DRINKWATER, 

Secretary. 
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Minutes  of  an  adjourned  meeting  of  the  Board  of  Directors 
of  the  Canadian  Pacific  Railway  Company,  held  pur- 
suant to  resolution  passed  at  the  meeting  held  on 
Tuesday,  the  fourth  day  of  March,  1884,  on  this 
Thursday,  the  sixth  day  of  March,  1884,  at  the  office 
of  the  Company  in  Montreal,  at  the  hour  of  four 
o'clock,  p.  m. 

Present  in  person  and  by  proxy  : — 

Mr.  George  Stephen, 
Mr.  Duncan  McIntyre, 
Mr.  R.  B.  Angus, 
Hon.  Donald  A.  Smith. 
Mr.  H.  S.  Northcote, 
Mr.  C.  D.  Rose, 
Mr.  P.  du  P.  G-renfell, 
Baron  J.  de  Reinach, 
Mr.  R.  Y.  Martinsen. 

The  Secretary  of  the  Company  also  attended. 

Whereas  by  a  resolution  of  the  Shareholders  of  the  Com- 
pany, duly  made  and  passed  unanimously  at  a  special 
G-eneral  Meeting,  thereof,  called  for  the  purpose  and  held 
this  day,  this  Board  was  authorized  to  accept  the  provi- 
sions of  a  certain  Act  of  the  Parliament  of  the  Dominion 
of  Canada,  passed  during  its  present  session,  intituled, 
11  An  Act  to  amend  the  Act  intituled  '  An  Act  respecting 
the  Canadian  Pacific  Railway,'  and  for  other  purposes," 
and  to  execute  an  agreement  containing  the  charges  upon 
the  railway  of  this  Company,  and  its  property,  and  the 
other  conditions  required,  or  authorized  by  the  said  Act, 
a  draft  of  which  agreement  has  been  prepared  and  sanc- 
tioned by  the  Government  of  Canada  in  conformity  with 
the  said  Act,  and  has  been  approved  by  the   Shareholders 
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of  this  Company  at  the  said  meeting,  and  this  Board  was 
by  the  said  meeting  authorized  to  cause  the  same  to  be 
executed. 

And  whereas  a  deed  of  agreement  has  been  prepared  in 
conformity  with  the  said  draft,  and  it  is  expedient  to 
approve  of  the  same,  and  to  authorize  the  execution 
thereof,  by  the  proper  executive  officers  of  this  Com- 
pany : — 

Therefore 

Resolved,  that  the  deed  of  agreement  between  the  Gov- 
ernment of  Canada,  prepared  in  conformity  with  the  said 
draft  deed,  and  with  the  provisions  of  the  said  Act,  and 
now  laid  before  this  meeting,  and  identified  by  the  signa- 
ture of  the  Secretary  of  this  Company,  be,  and  the  same 
is,  hereby  approved,  and  the  President  and  Secretary  are 
hereby  authorized  and  required  to  execute  the  same,  and 
to  affix  the  Seal  of  the  Company  thereto,  in  due  form  of 

law. 

George  Stephen, 

President. 

Charles  Drtnkwater, 

Secretary. 


APPENDIX. 


An  Act  to  amend  the  Act  intituled  "  An  Act  respecting 
the  Canadian  Pacific  Railway,"  and  for  other  purposes. 

AUHEREAS  the  Canadian  Pacific  Railway  Company  have 
represented,  that  although  possessed  of  property  and 
assets,  which,  if  realized,  would  be  sufficient  for  the  com- 
pletion of  the  Canadian  Pacific  Railway  within  one  half 
of  the  time  contemplated  by  the  contract  between  the 
Government  and  the  Company,  namely,  by  the  first  day 
of  May,  one  thousand  eight  hundred  and  eighty-six,  yet 
that  in  consequence  of  the  state  of  the  market  for  railway 
securities,  and  of  other  circumstances  beyond  their  control, 
and  notwithstanding  the  agreement  made  with  the  Grov- 
ernment on  the  seventh  day  of  November  last,  for  securing 
for  ten  years  from  the  seventeenth  day  of  August  last,  a 
three  per  centum  dividend  upon  their  outstanding  stock, 
they  are  unable  to  procure  the  funds  required  for  proceed- 
ing with  the  work  of  construction  as  rapidly  as  is  necessary 
to  complete  the  railway  within  the  said  earlier  period,  and 
have  applied  for  certain  modifications  of  the  contract  of 
construction  and  of  the  said  agreement,  and  for  an  advance 
upon  the  security  of  their  entire  railway  branches,  equip- 
ment and  property,  in  order  to  assist  them  in  so  proceed- 
ing with  such  work ;  and  whereas  it  is  expedient,  in 
furtherance  of  the  early  settlement  of  the  North- West  Ter- 
ritories and  of  the  completion  of  transcontinental  commu- 
nication by  railway  through  Canada,  that  the  early  com- 
pletion of  the  said  railway  should  be  ensured  ;  Therefore 
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Her  Majesty,  by  and  with  the  advice  and  consent  of  the 
Senate  and  House  of  Commons  of  Canada,  enacts  as  fol- 
lows : — 

1.  The  Government  may  return  to  the  Company  the 
securities  now  held  under  the  third  section  of  the  Act 
forty-four  Victoria,  chapter  one,  intituled  :  "  An  Act  res- 
pecting the  Canadian  Pacific  Railway"  and  under  the  second 
clause  of  the  construction  contract,  bearing  date  the  twenty- 
first  day  of  October,  one  thousand  eight  hundred  and 
eighty,  as  security  for  the  construction  of  the  said  railway. 

2.  The  money  subsidy  hereafter  payable  to  the  Com- 
pany, may  be  paid  as  the  work  on  either  the  central  or 
eastern  section  of  the  railway  proceeds,  in  the  proportion 
which  the  value  of  the  work  done  on  such  section,  and 
for  which  payment  is  demanded,  bears  to  the  value  of  the 
whole  work  now  remaining  to  be  done,  under  the  con- 
tract, on  such  section. 

3.  The  time  for  the  payment  by  the  Company  of  the  sum 
of  two  million  eight  hundred  and  fity-threc  thousand  nine 
hundred  and  twelve  dollars,  agreed  by  the  said  Company 
to  be  paid  on  or  before  the  first  day  of  February,  one 
thousand  eight  hundred  and  eighty-four,  as  part  of  the 
fund  referred  to  in  their  agreement  with  the  Government 
of  the  seventh  day  of  November  last,  is  hereby  extended 
to  the  seventh  day  of  November,  one  thousand  eight 
hundred  and  eighty-eight,  when  the  sum  of  four  million 
live  hundred  and  twenty-seven  thousand  dollars  being 
the  last  instalment  of  the  said  fund  payable  by  the  Com- 
pany to  the  Government,  will  fall  due,  the  whole  with 
interest  payable  half  yearly  at  the  rate  of  four  per  centum 
per  annum  as  agreed  upon  at  the  time  of  the  execution  of 
the  said  agreement,  and  the  same  shall  then  be  paid  to 
the  G-overnment,  together  with  the  said  last  mentioned 
amount,  forming  together  the  sum  of  seven  million  three 
hundred  and  eighty  thousand  nine  hundred  and  twelve 
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dollars,  bearing  interest  at  the  said  last  mentioned  rate, 
until  paid  ;  and  the  said  agreement  as  hereby  modified  is 
ratified  and  confirmed. 

4.  The  Government  may,  out  of  any  unappropriated 
moneys  forming  part  of  the  Consolidated  Revenue  Fund 
of  Canada,  make  a  loan  to  the  said  Company  of  an  amount 
in  money,  not  exceeding  twenty-two  million  five  hundred 
thousand  dollars,  to  be  repaid  to  the  Government  on  or 
before  the  first  day  of  May,  one  thousand  eight  hundred 
and  ninety-one,  with  interest  at  the  rate  of  five  per  centum 
per  annum,  payable  half  yearly,  until  full  payment  of  the 
principal ;  and  out  of  the  said  loan  the  Government  may 
advance  to  the  Company  forthwith,  such  amount  not 
exceeding  seven  million  five  hundred  thousand  dollars,  as 
shall  be  required  by  the  Company  to  extinguish  its  present 
floating  debt,  the  amount  and  character  of  the  items  of 
such  debt  to  be  established  to  the  satisfaction  of  the  Gov- 
ernment ;  and  the  remainder  of  the  said  loan  may,  if  the 
Government  is  satisfied  that  the  work  of  construction  is 
being  so  proceeded  with  as  to  ensure  its  completion  in  the 
month  of  May,  one  thousand  eight  hundred  and  eighty- 
six,  be  paid  to  the  Company  as  the  work  of  construction 
proceeds,  in  the  same  proportion  as  that  which  is  hereby 
provided  for  the  payment  of  the  balance  of  the  money 
subsidy. 

5.  As  security  for  the  repayment  of  the  said  loan,  with 
interest  as  aforesaid,  and  as  additional  security  for  the 
payment  of  the  said  sum  of  seven  million  three  hundred 
and  eighty  thousand  nine  hundred  and  twelve  dollars 
and  interest,  falling  due  on  the  seventh  day  of  November, 
one  thousand  eight  hundred  and  eighty-eight,  the  Gov- 
ernment shall  have  a  first  lien  and  charge  upon  the 
entire  property  of  the  Company,  real  and  personal,  now 
owned  or  hereafter  to  be  acquired  or  owned  by  them, 
including  their  main  line  of  railway,  the  extensions 
thereof,    their    branch    lines   of  railway,    the   whole   of 
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their  equipment,  rolling  stock  and  plant,  and  all  their 
steamers  and  vessels,  and  also  upon  the  land  grant  of 
the  Company,  earned  and  to  be  hereafter  earned ;  saving 
always,  however,  the  rights  of  the  holders  of  the  existing 
mortgages  on  the  extensions  of  the  line  of  the  railway 
from  Callander  to  Brockville  and  Montreal,  as  security  for 
the  unpaid  balances  of  the  purchase  money  of  the  lines 
constituting  the  said  extensions,  and  subject  to  the  mort- 
gage upon  the  land  grant,  executed  by  the  Company  to 
secure  their  issue  of  land  grant  bonds  ;  and  the  Govern- 
ment shall  continue  to  hold  and  retain  the  entire  amount 
of  land  grant  bonds  now  in  its  custody  or  possession, 
subject  to  redemption  under  the  terms  of  the  said  land 
grant  mortgage,  and  with  all  remedies  as  to  interest,  vot- 
ing power  and  all  other  matters  in  respect  thereof,  which 
would  be  held  or  possessed,  or  could  be  exercised  by  any 
purchaser  of  the  said  bonds  ;  and  all  moneys  received  by 
the  G-overnment  from  the  trustees  of  the  land  grant  bonds 
in  redemption  of  such  bonds  shall  be  applied  as  follows, 
that  is  to  say : — 

(1.)  All  moneys  so  received  in  respect  of  ten  million 
dollars  of  the  said  bonds  shall  be  applied  : — Firstly,  in 
extinction  of  the  interest  acerued  and  due  upon  the  said 
loan,  and  upon  the  said  sum  of  seven  million  three  hun- 
dred and  eighty  thousand  nine  hundred  and  twelve 
dollars : — Secondly,  on  account  of  the  capital  of  the  said 
sum  of  seven  million  three  hundred  and  eighty  thousand 
nine  hundred  and  twelve  dollars,  and — Thirdly,  on  account 
of  the  capital  of  the  said  loan : — And  the  Government 
may  make  such  arrangement  as  it  shall  deem  expedient, 
for  securing  the  payment  to  it,  after  the  redemption  of  the 
land  grant  bonds,  of  the  proceeds  of  all  sales  of  lands 
granted  or  to  be  granted  to  the  Company  under  the  con- 
tract, to  be  applied  to  the  purposes  and  in  the  order  afore- 
said : 

(2.)  And  the  remaining  five  million  dollars  of  land 
grant  bonds  and  money  received  from  the  said  trustees  in 
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redemption  thereof,  shall  continue  to  be  held  on  the  con- 
ditions and  for  the  purposes  mentioned  in  the  said  contract. 

6.  The  G-overnment  shall  cause  a  deed  of  agreement  to 
be  executed  by  the  Company  and  on  behalf  of  the  Govern- 
ment, providing  for  such  remedies,  terms  and  conditions 
as  the  Government  shall  deem  expedient,  for  securing  the 
application  of  the  said  loan  to  the  purposes  for  which  the 
same  is  hereby  authorized,  and  the  repayment  of  the  said 
loan  and  the  payment  of  the  said  sum  of  seven  million 
three  hundred  and  eighty  thousand  nine  hundred  and 
twelve  dollars,  the  whole  with  interest  (including  interest 
on  any  interest  in  default) — for  the  release  of  the  said  lien 
and  charge  upon  such  repayment — for  continuing  the  sale 
and  realization  of  the  value  of  the  said  lands,  after  the 
redemption  of  the  land  grant  bonds — for  the  payment  to 
the  Government  of  the  proceeds  of  such  sales,  and  for  the 
discharge  of  such  lands  from  the  said  charge  upon  pay- 
ment of  the  price  of  sale  thereof,  such  price  not  to  be  less 
than  one  dollar  and  twenty-five  cents  per  acre :  Provided 
always,  that,  among  such  remedies,  terms,  and  conditions, 
it  shall  be  agreed  and  provided  : — 

(1.)  That  the  Company  shall  complete  the  central  and 
eastern  sections  of  the  railway  not  later  than  the  month 
of  May,  one  thousand  eight  hundred  and  eighty-six,  and 
shall  from  month  to  month,  in  the  meantime,  make  such 
progress  with  the  work  on  both  sections,  as  will  satisfy 
the  Government  that  the  agreement  in  this  respect  will 
be  fulfilled  ;  and  should  the  G-overnment  at  any  time  not 
be  satisfied  with  the  progress  being  made  with  the  work, 
and  so  notify  the  Company,  and  if  forthwith  after  such 
notice,  the  Company  do  not.  put  on  such  additional  force 
and  thereafter  maintain  the  same,  and  also  take  such  other 
steps  to  accelerate  the  progress  of  the  work,  as  may  be 
sufficient  to  ensure  the  completion  thereof  in  the  said 
month  of  May,  one  thousand  eight  hundred  and  eighty- 
six,  and  as  shall  be  satisfactory  to  the  Grovernment,  then 


26 

and  in  that  case,  no  further  advances  on  account  of  the 
loan  aforesaid  shall  be  made  to  the  Company  ;  and  in  that 
case  the  total  amount  up  to  that  time  advanced  on  account 
of  the  said  loan  shall,  as  additional  security  for  the  pay- 
ment thereof,  be  a  charge  against  and  form  a  lien  upon 
any  cash  subsidy  then  earned  and  not  paid,  and  on  any 
cash  subsidy  thereafter  earned  by  the  Company  ;  and 

(2.)  That  upon  default  for  twelve  months  in  the  pay- 
ment of  any  half-yearly  instalment  of  interest  upon  the 
said  loan,  or  any  part  thereof,  or  of  interest  upon  the  said 
sum  of  seven  million  three  hundred  and  eighty  thousand 
nine  hundred  and  twelve  dollars,  or  any  part  thereof,  or  in 
the  payment  of  the  principal  of  either  of  the  said  sums 
or  any  part  of  either  of  them  when  the  same  shall  become 
due,  in  accordance  with  the  provisions  hereof,  the  right  of 
the  .Company  under  their  contract  hereinbefore  mentioned, 
to  demand  or  receive  any  further  cash  or  land  subsidy 
shall  cease  and  determine,  and  the  said  railway  and 
extensions  thereof,  branches,  equipment,  rolling  stock, 
plant,  including  steamers  and  all  lands  and  property  of 
the  Company  and  all  land  grant  bonds  then  in  the  posses- 
sion of  the  G-overnment  shall,  upon  the  occurrence  and 
continuance  for  the  said  period  of  twelve  months  of  such 
default,  ipso  facto,  and  without  any  notice  or  proceeding 
whatsoever,  vest  in  Her  Majesty,  and  shall  forthwith, 
thereupon,  be  taken  possession  of  by  the  Minister  of  Rail- 
ways and  Canals,  on  behalf  of  the  G-overnment  of  Canada ; 
and  each  and  every  employee  of  the  Company  shall,  from 
and  after  the  expiry  of  the  said  period  of  twelve  months, 
become  and  be  the  employee  of  the  Government  during 
pleasure,  and  shall  hold  and  possess  any  matter  or 
thing  appertaining  to  the  said  Company  then  in  his  cus- 
tody, as  and  for  the  Government ;  and  the  rates  of  interest, 
and  the  terms  of  payment  hereby  fixed,  shall  not  be  dis- 
turbed or  altered  by  the  terms  of  such  agreement. 

*7.  The  said  Company  is  hereby  authorized  to  execute  an 
agreement  of  the  nature  and  purport  hereinbefore  provided 
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for,  and  to  charge  its  entire  property  and  assets,  in  manner 
and  form  as  hereinbefore  described  ;  and  in  such  agree- 
ment to  agree  upon  such  further  and  other  conditions  as 
the  G-overnment  may  prescribe  ;  Provided,  that  authority 
to  the  board  of  directors  of  the  Company  to  accept  the 
provisions  of  this  Act  and  to  execute  an  agreement  con- 
taining the  charges  upon  the  said  railway  and  property 
and  the  other  conditions  required  or  authorized  by  this 
Act,  shall  be  granted  by  the  shareholders  of  the  Company, 
either  by  a  resolution  passed  at  a  special  general  meeting 
of  such  shareholders  called  for  the  purpose,  by  a  vote  of  at 
least  two-thirds  in  value  of  such  of  the  shareholders  as 
shall  be  present  or  represented  at  such  meeting,  or  by  an 
instrument  or  instruments  executed  by  at  least  two-thirds 
in  value  of  the  whole  of  the  shareholders  of  the  Company, 
in  person  or  represented  by  their  attorneys  or  proxies, 
respectively,  duly  authoiized  in  that  behalf. 

8.  Until  the  payment  in  full  of  the  indebtedness  of  the 
Company  to  the  G-overnment  with  interest,  all  moneys 
earned  and  to  be  earned  by  the  Company  as  postal  subsidy 
and  for  transport  service  shall  be  retained  by  the  Grovern- 
ment  and  shall  be  applied  first  on  account  of  the  interest 
to  become  due  from  time  to  time  upon  the  indebtedness 
aforesaid  hereby  authorized,  and  then  to  the  payment  of 
the  principal. 

9.  The  stock  of  the  Company,  amounting  to  thirty-five 
million  dollars,  now  in  the  hands  of  the  G-overnment, 
shall  be  held  by  the  Minister  of  Finance,  and  may  be  sold 
by  the  Company  with  the  consent  of  the  G-overnment,  on 
condition  that  the  proceeds  of  such  sale,  less  the  amount 
required  to  be  paid  to  the  G-overnment  to  secure  a  half- 
yearly  dividend  thereeon,  at  the  rate  of  three  per  centum 
per  annum,  up  to  the  17th  day  of  August,  one  thousand 
eight  hundred  and  ninety-three  inclusive,  shall  be  applied 
under  the  direction  of  the  G-overnment,  either  to  the 
improvement  or  extension  of  the  railway  or  its  equipment, 
or  to  the  repayment  of  the  indebtedness  of  the  Company 
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to  the  Government  ;  and  if  at  any  time  the  stock  of  the 
Company  should  reach  a  price  which,  in  the  opinion  of 
the  Government,  would  render  it  expedient  to  sell  the 
said  stock  or  any  part  thereof,  then  and  thereupon,  on 
notice  being  given  to  the  Company  by  the  Government, 
requiring  that  the  said  stock  or  any  part  thereof,  be  sold, 
and  specifying  the  minimum  price  at  which  the  same 
shall  be  so  sold,  the  Company  shall  cause  the  same  to  be 
offered  for  sale,  and  sold  in  conformity  with  such  notice  ; 
and  in  default  of  their  doing  so,  within  a  reasonable  delay 
(which  delay  shall  be  in  the  discretion  of  the  Government), 
the  Government  shall  have  the  right  to  sell  the  same  or 
any  part  thereof  at  or  above  such  minimum  price,  and 
shall  apply  the  proceeds  thereof,  as  it  is  herein  provided 
such  proceeds  shall  be  applied  in  the  event  of  the  sale  of 
such  stock  by  the  Company. 

10.  So  long  as  the  said  several  sums  of  money  loaned  as 
aforesaid  or  any  part  thereof  or  of  the  interest  thereon 
remain  unpaid,  no  sale  or  transfer,  nor  any  mortgage,  lien 
or  charge  of  any  description  shall  be  made  or  created  of  or 
upon  the  railway,  property  or  assets  of  the  Company,  or 
any  part  thereof;  nor  shall  any  stock  be  issued  by  the 
Company,  pending  such  repayment,  above  or  beyond  the 
amount  of  one  hundred  million  dollars,  to  which  the  same 
is  hereby  limited  : 

(2.)  But  if  at  any  time,  before  default  in  the  payment 
of  any  of  the  said  sums  of  money  or  interest  shall  have 
occurred  and  shall  have  been  continued  twelve  months, 
the  Company  can  negotiate  any  bonds  secured  exclusively 
upon  the  unsold  portion  of  the  land  subsidy  to  such 
amount  per  acre  as  shall  be  approved  by  the  Government, 
then  with  such  approval,  and  with  the  authority  of  their 
shareholders  as  provided  by  their  charter,  and  after  the 
cancellation  or  withdrawal  of,  or  after  making  full  pro- 
vision to  the  satisfaction  of  the  Government  for  the  balance 
of  the  present  Land  Grant  Mortgago  Bonds  of  the  Com- 
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pany,  they  may  make  a  new  issue  of  Land  Grant  Bonds 
to  the  amount  so  approved  by  the  Government,  secured  as 
described  in  their  charter,  which  Land  Grant  Bonds  shall 
be  deposited  with  the  Government ;  and  upon  making  a 
sale  of  the  whole  of  the  said  bonds,  or  from  time  to  time 
of  any  portion  thereof,  not  less  than  one-third  thereof,  the 
Company  may  notify  the  Government  of  such  sale,  and 
thereupon  and  upon  payment  to  the  Government  of  the 
price  of  such  sale,  at  a  rate  satisfactory  to  the  Government, 
the  bonds  so  sold  shall  be  delivered  to  the  purchaser 
thereof ;  and  thereupon  the  bonds  so  delivered,  together 
with  the  balance  thereof  remaining  in  the  hands  of  the 
Government,  shall  constitute  a  first  mortgage  and  charge 
upon  the  unsold  portion  of  the  land  subsidy  to  the  exclu- 
sion of  the  charge  hereby  created ;  and  any  of  the  said 
bonds  remaining  in  the  hands  of  the  Government  shall 
have  the  right  to  rank  on  the  said  land  subsidy  pari  passu 
with  the  portion  thereof  so  sold  and  delivered ;  and  the 
Government  shall  have  all  the  rights  and  remedies  in 
respect  thereof  of  any  holder  of  any  part  of  the  said  issue, 
and  on  the  occurrence  and  continuance  for  twelve  months 
of  any  default  as  aforesaid,  the  Government  may  sell  any 
of  such  bonds  remaining  in  its  possession  ;  and  all  sums 
of  money  realized  from  the  said  bonds  in  any  manner 
whatever  shall  be  applied  on  account  of  the  indebtedness 
of  the  Company  to  the  Government  hereinbefore  mentioned. 

11.  The  Canadian  Pacific  Railway  shall  not,  nor  shall 
any  of  its  branch  lines  nor  any  line  of  railway  leased  by 
the  Company  or  under  their  control,  be  at  any  time  amalga- 
mated with  the  Grand  Trunk  Railway  or  any  of  its  branch 
lines  or  with  any  branch  lines  leased  by  the  Grand  Trunk 
Eailway  Company,  or  under  their  control ;  and  such  amal- 
gamation, and  any  arrangement  for  making  a  common  fund 
or  pooling  the  earnings  or  receipts  of  the  said  two  railways 
or  their  or  any  of  their  branch  lines,  or  of  any  railway 
lines    or  parts  thereof  leased  by  the  said  companies  or 
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either  of  them  or  under  the  control  of  either  of  them,  shall 
be  absolutely  void.  This  provision,  however,  shall  not 
extend  to  traffic  or  running  arrangements  made  with  the 
assent  of  the  Governor  in  Council,  nor  to  hinder  the 
acquisition  by  the  Canadian  Pacific  Railway  Company  of 
the  railway  between  Quebec  and  Montreal,  known  as  the 
North  Shore  Railway. 

(2.)  The  Supreme  Court  of  Canada  shall  have  jurisdic- 
tion to  enforce  the  provisions  of  this  section  and  to  pre- 
vent, by  injunction  or  otherwise,  any  infraction  thereof, 
and  to  punish  any  breach  or  disobedience  of  any  order, 
decree  or  judgment  of  the  Court  in  this  behalf,  and  for 
these  purposes  shall  have  all  the  powers  both  at  common 
law  and  in  equity  of  a  superior  court  of  original  jurisdic- 
tion. 

12.  So  much  of  the  Act  and  contract  hereinabove  cited 
and  referred  to  as  is  inconsistent  with  the  provisions  of 
this  Act,  is  hereby  repealed. 
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^fXXS  %%XZtmZn\f  made  between  Her  Majesty 
the  Queen  acting  in  respect  of  the  Dominion  of  Canada, 
hereinafter  called  the  Government,  and  herein  acting  and 
represented  by  the  Honorable  Sir  Charles  Tup'per,  Minister 
of  Railways  and  Canals,  and  the  Canadian  Pacific  Railway 
Company,  a  body  corporate  and  politic,  duly  incorporated 
under  Letters  Patent  of  the  Dominion  of  Canada,  herein- 
after called  the  Company,  and  herein  acting  and  represented 
by  George  Stephen,  Esquire,  the  President  thereof,  and 
Charles  Drink  water,  Esquire,  the  Secretary  therof. 

WtotttVA  under  and  by  virtue  of  a  statute  of  the  Dominion 
of  Canada,  passed  during  the  Session  of  Parliament  held 
in  the  forty-seventh  year  of  Her  Majesty's  Reign,  intituled 
"  An  Act  to  amend  the  Act  intituled  an  Act  respecting 
the  Canadian  Pacific  Railway,  and  for  other  purposes,"  it 
is  provided  amongst  other  things  that  the  Government 
may  make  a  loan  to  the  Company  of  an  amount  not 
exceeding  twenty-two  millions  five  hundred  thousand 
dollars,  to  be  repaid  to  the  Government  as  provided  in  the 
said  Act. 

gmtt  W\\txtn$  it  is  by  the  said  Act  further  declared  that 
the  Government  shall  cause  a  deed  of  agreement  to  be 
executed  by  the  Company  providing  for  such  remedies, 
terms  and  conditions  as  the  Government  shall  deem  expe- 
dient for  securing  the  application  of  the  said  loan  to  the 
purposes  for  which  the  same  is  thereby  authorized,  and 
the  repayment  of  the  said  loan,  with  interest,  and  pro- 
viding for  other  matters  and  things  in  the  said  Act 
detailed, 

gM«t  WltnW  the  Government  deems  it  expedient  that 
such  remedies,  terms  and  conditions  shall  be  as  herein- 
after agreed  upon 
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%m\  Wwt'tM  it  is  provided  by  the  said  Act  that  the 
Company  may  execute  an  agreement  of  the  nature  and 
purport  therein  provided  for,  and  to  charge  their  entire 
property  and  assets,  in  manner  and  form  as  in  the  said 
Act  described,  and  in  the  agreement  to  be  executed  under 
the  said  Act,  and  in  the  said  agreement  to  agree  upon 
such  other  conditions  as  the  Government  should  pre- 
scribe, provided  that  authority  to  the  Board  of  Directors 
of  the  Company  to  accept  the  provisions  of  the  said  Act, 
and  to  execute  an  agreement  containing  the  charges  upon 
the  said  railway  and  property,  and  the  other  conditions 
required  or  authorized  by  the  said  Act,  should  be  granted 
by  the  Shareholders  of  the  Company,  in  manner  and  form 
as  prescribed  by  the  said  Act. 

gwtt  WhtttJM,  in  conformity  therewith,  a  Special  General 
Meeting  of  the  Shareholders  of  the  Company  was  duly 
called,  and  held  at  Montreal  on  the  sixth  day  of  March 
instant,  and  the  authority  required  by  the  said  Act  was 
granted  to  the  Board  of  Directors  of  the  Company,  by  an 
unanimous  vote  of  the  Shareholders  of  the  Company  pre- 
sent or  represented  at  the  said  meeting. 

glint  WbtXtZ*  the  Directors  of  the  Company  have,  by 
resolution  passed  on  the  sixth  day  of  March  instant,  duly 
accepted  the  said  Act,  and  duly  authorized  the  President 
and  Secretary  thereof  to  execute  the  present  agreement. 

§tow  tftmtoe  thm  \mmxt$  wiinm : 

That  in  conformity  with  the  provisions  of  the  said  Act 
the  Company  have  agreed  with  the  Government  in  manner 
following,  that  is  to  say  : — 

1.  For  the  purpose  of  enabling  the  Company  to  proceed 
with  the  work  of  construction  of  the  Canadian  Pacific 
Railway,  as  contracted  for  by  the  Contract  between  the 
Government  and  the  Company,  dated  the  twenty-first 
day  of  October,  one  thousand  eight  hundred  .and  eighty, 
at  such  a  rate  of  progress  as  to  enable  the  Company  to 
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complete  the  same  in  the  month  of  May,  one  thousand 
eight  hundred  and  eighty-six,  the  Government  agrees  to 
make  a  loan  to  the  Company,  of  the  sum  of  twenty-two 
millions  five  hundred  thousand  dollars,  such  loan  to  bear 
interest  until  paid,  at  the  rate  of  five  per  cent,  per  annum, 
payable  half  yearly,  and  to  be  so  made  upon  the  conditions 
following,  that  is  to  say  : — 

2.  Out  of  the  amount  of  the  said  loan,  the  Government 
shall  advance  to  the  Company  forthwith  such  amount, 
not  exceeding  seven  million  five  hundred  thousand  dollars, 
as  shall  be  required  by  the  Company  to  extinguish  its 
present  floating  debt,  the  amount  and  character  of  the 
items  of  such  debt  to  be  established  to  the  satisfaction  of 
the  Government. 

3.  ^\U  (Stowpwij  hereby  covenant  and  agree  with  the 
Government,  that  they  will  complete  the  central  and 
eastern  sections  of  the  said  Canadian  Pacific  Kailway  so 
contracted  for,  on  or  before  the  thirty-first  day  of  May, 
one  thousand  eight  hundred  and  eighty-six,  and  that  they 
will  in  the  meantime  make  such  progress  from  month  to 
month  with  the  work  on  both  sections,  as  shall  satisfy 
the  Government  that  the  entire  work  contracted  for  will 
be  completed  on  or  before  the  date  last  aforesaid. 

4.  In  consideration  of  the  covenant  and  agreement  last 
aforesaid,  the  Government  hereby  agrees  to  pay  to  the 
Company  the  balance  of  the  money  subsidy  agreed  to  be 
granted  to  the  Company  by  the  said  Contract,  as  the  work 
on  either  the  central  or  eastern  section  of  the  railway  pro- 
ceeds, in  the  proportion  which  the  value  of  the  work  done 
on  such  sections,  and  for  which  payment  is  demanded, 
and  in  respect  of  which  no  subsidy  has  been  paid,  bears 
to  the  value  of  the  whole  work  remaining  to  be  done 
under  the  said  Contract  upon  such  section,  on  the  date  of 
the  last  payment  made  by  the  Government  to  the  Company 
out  of  the  said  money  subsidy. 
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5.  ®fte  <&Mtxnmtnt  hereby  covenants  and  agrees  to  pay 
to  the  Company  the  remainder  of  the  advance  hereby 
agreed  upon,  in  monthly  payments,  from  time  to  time  as 
the  work  of  construction  proceeds,  in  the  same  proportion 
as  that  which  is  hereinbefore  provided,  for  the  payment  of 
the  balance  of  the  money  subsidy.  But  such  payment 
shall  only  continue  to  be  made  so  long  as  the  work  of 
construction  is  being  proceeded  with  at  the  rate  of  pro- 
gress hereinbefore  agreed  upon. 

6.  &)\t  (Bmvtxmntnt  agree  to  return  to  the  Company 
forthwith,  the  securities  now  held  by  it  under  the  third 
section  of  the  Act  forty-fourth  Victoria,  chapter  one,  in- 
tituled: "An  Act  respecting  the  Canadian  Pacific  Rail- 
way," and  under  the  second  clause  of  the  said  Contract. 

*7.  &He  (&ovtx\mcnt  agrees  to  extend  the  time  for  the 
payment  by  the  Company  of  the  sum  of  two  million  eight 
hundred  and  fifty-three  thousand  nine  hundred  and  twelve 
dollars  mentioned  in  the  Agreement  between  the  Govern- 
ment and  the  Company,  executed  on  the  seventh  day  of 
November  last  to  the  seventh  day  of  November  one 
thousand  eight  hundred  and  eighty-eight,  when  the 
sum  of  four  million  five  hundred  and  twenty-seven 
thousand  dollars,  also  mentioned  in  the  said  last 
mentioned  agreement,  will  become  due,  on  which  day  the 
Company  covenant  and  agree  to  pay  to  the  Government 
the  said  two  several  sums  of  money  forming,  united,  the 
sum  of  seven  million  three  hundred  and  eighty  thousand 
nine  hundred  and  twelve  dollars,  with  interest  thereon  at 
he  rate  of  four  per  cent,  per  annum,  as  agreed  upon  at 
the  time  of  the  execution  of  the  said  last  mentioned  agree- 
ment, the  said  interest  to  be  paid  to  the  Government  in 
half-yearly  instalments,  on  the  first  days  of  February  and 
August  in  each  year,  until  full  payment  of  the  principal, 
together  with  interest  at  the  same  rate  upon  any  instal- 
ment of  interest  which  shall  remain  unpaid  after  the  day 
on  which  it  will  become  due  under  the  terms  hereof. 
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8.  ®toe  (tfampmttj  covenant  and  agree  with  the  Grovern- 
ment  to  repay  to  the  G-overnment  the  said  sum  of  twenty- 
two  million  five  hundred  thousand  dollars,  or  so  much 
thereof  as  shall  be  loaned  to  the  Company  under  the  pro- 
visions hereof,  and  of  the  said  Act,  on  or  before  the  first 
day  of  May,  one  thousand  eight  hundred  and  ninety-one, 
with  interest  at  the  rate  of  five  per  cent,  per  annum,  pay- 
able half-yearly,  on  the  first  days  of  May  and  November 
in  each  year,  until  full  payment  of  the  principal,  and  with 
interest  also  at  the  same  rate  upon  any  instalment  of  such 
interest  which  shall  remain  unpaid  after  the  day  on  which 
it  will  become  due  under  the  terms  hereof. 

9.  §M  $M\xtity  for  the  re-payment  of  the  said  loan,  with 
interest  as  aforesaid,  and  as  additional  security  for  the 
payment  of  the  said  sum  of  seven  million  three  hundred 
and  eighty  thousand  nine  hundred  and  twelve  dollars, 
and  interest,  falling  due  on  the  seventh  day  of  November, 
one  thousand  eight  hundred  and  eighty-eight,  the  Com- 
pany hereby  covenant  and  agree  that  the  Grovernment 
shall  have  a  first  lien  and  charge  upon  the  entire  pro- 
perty of  the  Company,  real  and  personal,  now  owned  or 
hereafter  to  be  acquired  and  owned  by  them, including  their 
main  line  of  railway,  the  extensions  thereof,  their  branch 
lines  of  railway,  the  whole  of  their  equipment,  rolling 
stock  and  plant,  and  all  their  steamers  and  vessels,  and 
also  upon  the  land  grant  of  the  Company,  earned  and  to 
be  hereafter  earned,  saving  always,  however,  the  rights 
of  the  holders  of  the  existing  mortgages  on  the  extensions 
of  the  line  of  the  railway  from  Callander  to  Brockville  and 
Montreal,  as  security  for  the  unpaid  balances  of  the  pur- 
chase money  of  the  lines  constituting  the  said  extensions, 
and  subject  to  the  mortgage  upon  the  land  grant  executed 
by  the  Company  to  secure  their  issue  of  land  grant  bonds, 
and  the  Company,  under  the  authority  of  the  said  Act, 
and  of  the  unanimous  vote  of  a  special  general  meeting  of 
their  Shareholders  called  for  the  purpose,  do  hereby  con- 
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sent  to,  and  confirm,  the  first  lien  and  charge  upon  the 
said  property  and  assets,  declared  to  be  created  by  the 
said  Act.  And  as  further  security  for  such  re-payment, 
the  G-overnment  shall  continue  to  hold  and  retain  the 
entire  amount  of  land  grant  bonds  now  in  its  custody  or 
possession,  subject  to  redemption  under  the  terms  of  the 
mortgage  created  by  the  Company  upon  its  land  grant, 
to  secure  the  said  land  grant  bonds,  and  with  all  remedies 
as  to  interest,  voting  power,  and  all  other  matters  in 
respect  thereof,  which  would  be  held  or  possessed,  or 
could  be  exercised,  by  any  purchaser  of  the  said  bonds. 

10.  gUl  Sftimigjei  received  by  the  Government  from  the 
Trustees  of  the  land  grant  bonds,  in  redemption  of  such 
bonds,  shall  be  applied  as  follows,  that  is  to  say :  All 
moneys  so  received  in  respect  of  ten  million  dollars  of 
the  said  bonds  shall  be  applied,  firstly,  in  extinction  of 
the  interest  accrued  and  due  upon  the  said  loan,  and  upon 
the  said  sum  of  seven  million  three  hundred  and  eighty 
thousand  nine  hundred  and  twelve  dollars  ;  secondly,  on 
account  of  the  capital  of  the  said  sum  of  seven  million 
three  hundred  and  eighty  thousand  nine  hundred  and 
twelve  dollars  ;  and  thirdly,  on  account  of  the  capital  of 
the  said  loan. 

11.  And  the  remaining  five  million  dollars  of  land  grant 
bonds,  and  the  money  received  from  the  Trustees  of  the 
land  grant  mortgage,  in  redemption  of  the  last  mentioned 
bonds,  shall  continue  to  be  held  on  the  conditions  and  for 
the  purposes  mentioned  in  the  said  Contract. 

So  soon  as  the  entire  issue  of  the  said  land  grant  bonds 
have  been  redeemed,  the  Government  shall  have  the  right 
to  require  the  Company  to  convey  the  whole  of  the  land 
grant  then  remaining  unsold,  whether  earned  or  not 
earned,  to  the  same  or  other  Trustees,  as  shall  be  agreed 
upon  between  the  Government  and  the  Company,  and 
failing  such  agreement,  to  such  Trustees  as  shall  be  named 
by  the  Government  upon  trust  to  continue  to  act  with 
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the  Company  for  the  sale  of  the  said  lands,  in  the  same 
manner  as  the  said  Trustees  of  the  land  grant  mortgage 
now  act  in  respect  of  such  sales  ;  and  the  Company 
shall  continue  the  administration  and  sale  of  the  said 
lands,  subject  to  conditions  as  to  the  payment  of  the 
price  to  the  Trustees  to  be  so  appointed,  and  as  to  the 
conveyance  of  such  lands  to  the  purchasers  thereof  respect- 
ively, similar  to  those  which  are  contained  in  the  said  land 
grant  mortgage,  save  and  except  that  in  the  valuation  of  the 
lands  to  be  so  sold,  under  such  trust  deed,  the  price 
thereof  shall  not  be  fixed  at  any  sum  less  than  one 
dollar  and  twenty-five  cents  per  acre.  And  it  is  hereby 
covenanted  and  agreed  between  the  G-overnment  and  the 
Company,  that  no  sales  shall  be  hereafter  made  by  the 
Company,  or  concurred  in  by  the  Trustees  of  the  said 
land  grant  mortgage,  for  any  less  price  or  sum  than  the 
said  price  of  one  dollar  and  twenty-five  cents .  per  acre, 
and  the  G-overnment  shall  apply  all  moneys  received 
from  the  Trustees  to  be  so  appointed,  firstly,  in  extinction 
of  the  interest  which  shall  accrue  and  become  due  to  the 
G-overnment  upon  the  said  loan,  and  upon  the  said  sum 
of  seven  millions  three  hundred  and  eighty  thousand  nine 
hundred  and  twelve  dollars  ;  and  secondly,  on  account  of 
the  capital  of  the  said  sum  of  seven  millions  three  hundred 
and  eighty  thousand  nine  hundred  and  twelve  dollars ; 
and  thirdly,  on  account  of  the  capital  of  the  said  loan. 

12.  And  as  furthei  security  for  the  re-payment  of  the 
said  several  sums  of  money  and  interest,  all  moneys 
earned,  and  to  be  earned  by  the  Company,  as  postal  sub- 
sidy, and  for  transport  service,  shall  be  retained  by  the 
Government,  and  shall  be  applied  first  on  account  of  the 
interest,  to  become  due  from  time  to  time,  upon  the  in- 
debtedness aforesaid,  and  then  to  the  payment  of  the  prin- 
cipal. 

13.  And  it  is  hereby  further  covenanted  and  agreed 
between  the  G-overnment  and  the  Company,  that  if  the 
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Company  shall  make  default  for  twelve  months  in  the 
payment  of  any  half-yearly  instalment  of  interest  upon 
the  said  loan,  or  any  part  thereof,  or  of  interest  upon  the 
said  sum  of  seven  millions  three  hundred  and  eighty 
thousand  nine  hundred  and  twelve  dollars,  or  any  part 
thereof,  or  in  the  payment  of  the  principal  of  either  of  the 
said  sums,  or  any  part  of  either  of  them  when  the  same 
shall  become  due.  in  accordance  with  the  provisions  hereof, 
the  right  of  the  Company  under  thir  contract  hereinbefore 
mentioned  to  demand  or  receive  any  further  cash  or  land 
subsidy,  shall  cease,  and  determine,  and  the  said  Railway 
and  extensions  thereof,  branches,  equipment,  rolling  stock, 
plant,  including  steamers,  and  all  lands  and  property  of 
the  Company,  and  all  land  grant  bonds  then  in  the  pos- 
session of  the  G-overnment,  shall  upon  the  occurrence  and 
continuance  for  the  said  period  of  twelve  months  of  such 
default,  ipso  facto,  and  without  any  notice  or  proceeding 
whatsoever,  vest  in  Her  Majesty,  and  shall  forthwith 
thereupon  be  taken  possession  of  by  the  Minister  of  Rail- 
ways and  Canals,  on  behalf  of  the  G-overnment  of  Canada, 
and  each  and  every  employee  of  the  Company  shall  from, 
and  after  the  expiry  of  the  said  period  of  twelve  months 
become,  and  be  the  employee  of  the  G-overnment  during 
pleasure,  and  shall  hold  and  possess  any  matter  or  thing, 
appertaining  to  the  said  Company,  then  in  his  custody,  as 
and  for  the  G-overnment. 

14.  And  it  is  hereby  further  covenanted  and  agreed 
that  if  at  any  time  before  the  thirty-first  day  of  May,  one 
thousand  eight  hundred  and  eighty-six,  the  Government 
should  not  be  satisfied  that  the  progress  being  made  by 
the  Company  with  the  work  so  contracted  for  under  the 
said  contract  is  sufficient  to  ensure  the  completion  thereof 
by  the  said  thirty-first  day  of  May,  one  thousand  eight  hun- 
dred and  eighty-six,  and  if  the  Government  shall  so  notify 
the  Company,  and  if  forthwith  after  such  notice  the 
Company  do  not  put  on  such  additional  force,  and  there- 
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after  maintain  the  same,  and  also  take  such  other  steps  to 
accelerate  the  progress  of  the  work  as  shall  be  sufficient 
to  ensure  the  completion  thereof  by  the  said  last  men- 
tioned date,  aiid  as  shall  be  satisfactory  to  the  Govern- 
ment, then,  and  in  that  case,  no  further  advances  on 
account  of  the  loan  aforesaid  shall  be  made  to  the  Com- 
pany, and  in  that  case  the  total  amount  up  to  that  time 
advanced  on  account  of  the  said  loan  shall,  as  additional 
security  for  the  payment  thereof,  be  a  charge  against,  and 
form  a  lien  upon,  any  cash  subsidy  then  earned  and  not 
paid,  and  on  any  cash  subsidy  thereafter  earned  by  the 
Company. 

15.  The  stock  of  the  Company,  amounting  to  thirty-five 
million  dollars,  now  in  the  hands  of  the  Government, 
shall  be  held  by  the  Minister  of  Finance,  and  may  be  sold 
by  the  Company,  with  the  consent  of  the  Government,  on 
conditions  that  the  proceeds  of  such  sales,  less  the  amount 
required  to  be  paid  to  the  Grovernment  to  secure  a  half- 
yearly  dividend  thereon,  at  the  rate  of  three  per  centum 
per  annum,  up  to  the  seventeenth  day  of  August,  one 
thousand  eight  hundred  and  ninety-three  inclusive,  shall 
be  applied  under  the  direction  of  the  Government  either 
to  the  improvement  or  extension  of  the  railway,  or  its 
'equipment,  or  to  the  repayment  of  the  indebtedness  of  the 
Company  to  the  Government ;  and  if  at  any  time  the 
stock  of  the  Company  should  reach  a  price  which,  in  the 
opinion  of  the  Government,  would  render  it  expedient  to 
sell  the  said  stock,  or  any  part  thereof,  then  and  there- 
upon, on  notice  being  given  to  the  Company  by  the 
Government  requiring  that  the  said  stock,  or  any  part 
thereof,  be  sold,  and  specifying  the  minimum  price  at 
which  the  same  shall  be  so  sold,  the  Company  shall  cause 
the  same  to  be  offered  for  sale,  and  sold  in  conformity 
with  such  notice  ;  and  in  default  of  their  doing  so,  within 
a  reasonable  delay,  which  delay  shall  be  in  the  discretion 
of  the  Government,  the  Government  shall  have  the  right 
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to  sell  the  same,  or  any  part  thereof,  at  or  above  such 
minimum  price,  and  shall  apply  the  proceeds  thereof  as  it 
is  herein  provided  such  proceeds  shall  be  applied  in  the 
event  of  the  sale  of  such  stock  by  the  Company. 

16.  So  long  as  the  said  several  sums  of  money  loaned  as 
aforesaid  or  any  part  thereof  or  of  the  interest  thereon 
remain  unpaid,  no  sale  or  transfer  nor  any  mortgage,  lien 
or  charge  of  any  description  shall  be  made  or  created  of 
or  upon  the  railway  property  or  assets,  of  the  Company, 
or  any  part  thereof,  nor  shall  any  stock  be  issued  by  the 
Company  pending  such  repayment  above  or  beyond  the 
amount  of  one  hundred  millions,  ($100,000,000)  to  which 
the  same  is  hereby  limited. 

In  witness,  whereof  these  presents  have  been  duly 
executed  by  the  Government  and  the  Company,  at  the 
City  of  Ottawa,  this  7th  day  of  March,  1884. 

(Signed)  Charles  Tupper, 

Minister  of  Railways  and  Canals. 

(Signed)  A.  P.  Bradley, 

Secretary, 

(Signed)  George  Stephen, 

President,  Canadian  Pacific  Ry  Co. 

(Signed)  C.  Drinkwater, 

Secretary, 
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